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The government performance evaluation is an innovative subject of public 
management and government management. The proportion of the China’s government 
investment in public projects is one of the largest in the world. What’s more, it has 
been maintained a high fixed assets investment. During the "Eleventh Five-Year Plan", 
Total Investment in Fixed Assets was more than 92 trillion RMB (note 1), where the 
government investment accounted for a large proportion, even reached almost 40% of 
the total amount of investment. However, some government investment projects, such 
as "Image Project", "Pollution Engineering" and “Jerry-built Project" are very 
common in the report. How are the social effect and economic effect of government 
investment projects? How to judge the accuracy of the investment decisions? These 
problems have become the research subjects for the government and related scientific 
research organizations. After the 1980s, some parts of western developed countries 
have already set up the methods and techniques of performance evaluation, and the 
results of the performance evaluation are used to optimize the government budget 
expenditure and improve the operation efficiency of project management. Combining 
foreign advanced experience with the reality of our country, discovering, and 
establishing a unique system of scientific performance evaluation which conforms to 
the basic developing present situation, is to improve the mechanism of Chinese public 
project management, is an important goal of investment system reform, is also the 
best way to prevent low efficient construction projects, benefits displacement, and risk 
of ecological environment. This essay through a comprehensive and in-depth analysis 
of government investment projects and performance evaluation in China, including 
related theory, policy, laws, and regulations, reviewing and summarizing the 
development history of theory and practice of this work, examining and finding the 
current hot issues, discovering and explaining reasons for these problems, learning 
from foreign government performance evaluation system and advanced experience, 
then making a suggestion on the China’s government investment performance 
evaluation system or reforms. 
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